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SUBJECT: OMANI FINANCES - CHASE VIEW 

REF: MUSCAT 299 

1. PHILPOT TELLS DEPT. CHASE NOT CONSIDERING ANY FURTHER 
ROLE IN OMAN AT THIS TIME, OTHER THAN TO REVIEW REPORT 
CURRENTLY UNDER PREPARATION BY MORGAN-GRENFELS WHEN RE- 
CEIVED BY SULTAN. THIS WAS ONLY EXPLICIT REQUEST BY 
SULTAN OF CHASE REPRESENTATIVES AT SALALAH AUDIENCE. 

2. ONLY EXPLICIT RECOMMENDATION CHASE REPS MADE TO SULTAN 
WAS THAT LATTER FIND "STRONG INTERNATIONAL FINANCE MAN" 

TO GET FIRM GRASP ON ENTIRE OMAN GOVT FINANCIAL OPERATION. 
SULTAN DID NOT COMMENT ON THIS SUGGESTION. 

3. PHILPOT COMMENTED TOWNSEND SEEMED QUITE NERVOUS WHEN 
THEY MET IN MUSCAT. TOWNSEND RESPONSIBLE FOR CONSIDERABLE 
VOLUME OF SHORT-TERM DEBT, REGARDED BY PHILPOT AS UNUSUAL 
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OBSERVED THAT TOWNSEND AND GHASSAN SHAKIR OBVIOUS ENEMIES. 

4. IT CLEAR PHILPOT BELIEVES TOWNSEND HAS NOT ADEQUATELY 
FULFILLED NEEDED ROLE OF FINANCIAL STRONG-MAN. HOWEVER, 

NOTING BYZANTINE CHARACTER PALACE POLITICS AND EXTENSIVE 
UNANSWERED QUESTIONS. PHILPOT UNWILLING SAY WHETHER OR NOT 
TOWNSEND COULD HAVE PREVENTED PRESENT SITUATION. 

5. OTHER PHILPOT COMMENTS ALONG LINES ALREADY REPORTED BY 
EMBASSY. HE CONFIRMED BBME EXPECTS FULLY RECOVER PRESENT 
DEBTS AFTER QUARTERLY OIL PAYMENTS IN APRIL. HE SAID 
SULTAN STATED THERE WOULD BE NO NEW CONTRACTS "FOR 
SEVERAL YEARS," BUT IS SCEPTICAL THIS WILL REALLY BE SO. 
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